Mai | Stop 514

JAN 11978

E. J. Weat hersbee

Adm ni strator, Air Quality Division
Departnent of Environnental Quality
1234 S. W Morrison Street

Portl and, Oregon 97205

Re: Portl and General Electric
Har borton, Oregon

Dear M. Wat her shee:

This letter is in response to your letter of Decenber 1 and
M. Patterson's letter of Novenber 21 addressed to M.
Gaul di ng.

A resunption of operation at this Portland General Electric
pl ant woul d make it a new source subject to PSD (prevention
of significant deterioration) and offset regulations. The
fact that this major stationary source, once had a permt to
operate does not exenpt it fromthose requirenents.

The purpose of the stringent new source review requirenments
is to assure that sources not factored Into the State

| mpl enmentation Plan strategy will not interfere with

attai nnent and mai nt enance of any anbi ent standard or
contribute to a significant deterioration of air quality.
This source was explicitly excluded fromthat strategy. Its
tenporary permt was conditioned on the fact that it would
di sconti nue operation by m d-1975 when the anbi ent standards
were to be attained.

The fact that the State's strategy for attainnent of

st andards postul ated no em ssions fromthis source neans that
resunption of operation would autonmatically increase the
anmount of em ssions above that which is allowed by the

| npl enentation Plan. The discretionary authority referred to
in section 129(a)(3) of the August 7, 1977 Clean Air Act
Amendnent s (Congressional Record, August 3, 1977, H8526) can
not be used to exenpt this source fromthe offset procedure.
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You ask whether the inpact of intermttent operation would be
perm ssible. The source has the burden of denobnstrating that:

1. It will operate at the | owest achievable em ssion rate;

2. It has arranged for em ssion reductions from ot her
sources in the surroundi ng non-attai nnment area nore than
of fsetting its new em ssions so as to represent reasonabl e
progress toward attainment and mai ntenance of air quality
standards; and

3. It wll not cause a violation of the allowed increnent
under PSD respecting deterioration of air quality in
nei ghbori ng attai nnent areas.

The source should call M. Dol ores Cooper of my staff if it
has any questions about how it woul d nake those
denonstrati ons.

Actual air quality on January 1, 1975 is used as the baseline
for determ ning whether a major new source will contribute to
significant deterioration. The fact that this source was
operating at that tine neans that subsequent shutdown of the
source increased the amount of new growth allowable in the
area. However, a source that is shut down can not reserve
that growh potential for itself. Applications for
construction or nodification under that program are
considered in the order that applications are received.

| f you have further questions, please call M. John Bookston,
an attorney on ny staff at (206) 442-1275.

Si ncerely,

/s MR. REED

Ll oyd A. Reed
Director, Enforcenent D vision

cc: Norm Edn sten, EPA



